
What is the CPACE Program? Understanding Property Assessed Clean Energy
Financing

Description

The C-PACE program, which stands for Commercial Property Assessed Clean Energy, is a financing 
tool designed to help commercial property owners fund energy efficiency, renewable energy, and water 
conservation projects. Here’s how it typically works:

1. Financing Mechanism: C-PACE allows property owners to finance these eligible improvements 
through a special assessment on their property taxes. This assessment is paid back over a long 
term, typically up to 20 or 25 years, which helps in spreading out the cost of the improvements.

2. Eligible Projects: The program typically covers a wide range of projects that improve energy 
efficiency or utilize renewable energy sources. This can include things like HVAC upgrades, 
insulation, solar panel installations, energy-efficient lighting, and water-saving fixtures, among 
others.

3. Benefits:

Long-term Financing: C-PACE provides long-term, fixed-rate financing, which can 
make it easier to manage cash flow and provide predictable energy savings over time.

Transferability: The repayment obligation typically transfers with the property, which 
means if the property is sold, the new owner inherits both the benefits and the repayment 
responsibility.

Potential Cost Savings: By reducing energy consumption and operational costs, 
property owners can potentially save money over the long term.

4. Application Process: To apply for C-PACE financing, property owners typically work with a C-
PACE administrator or program sponsor who oversees the application and approval process. 
This involves submitting project details, cost estimates, and demonstrating how the 
improvements will achieve energy savings.
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5. Repayment: Once approved, the financing is structured as a voluntary property tax assessment. 
Payments are collected along with regular property tax bills and remitted to the C-PACE program 
administrator, who then distributes funds to repay the financing provider.

6. Qualifications: Each C-PACE program may have specific eligibility criteria regarding property 
type, project scope, and financing terms. It’s important for potential applicants to review these 
details with the program administrator.

Overall, the C-PACE program is aimed at making sustainable upgrades financially accessible for 
commercial property owners, promoting energy efficiency, renewable energy adoption, and water 
conservation efforts while supporting long-term cost savings and environmental benefits.
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